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SUMMARY 


re a 


Production adjustment programs have had virtually no effect upon 
the commercial production of potatoes for the country as a whole. 


The acreage in potatoes in 1934 and 1935 was larger than in 1933, 
but smaller than in 1932. Total production in both years was considerably 
smaller than in 1928. 


Although the acreage of potatoes for the country as a whole has 
not increased materially since 1933, some commercial areas have continued 
upward. trends which have existed for comparatively lengthy periods. 


Increased demand for early potatoes in the last 10 years has brought 
about an increase in commercial potato acréage in early States of the 
South and a decrease in acreage in some of the intermediate and late States. 


The low price level of 27.6 cents per bushel for the surplus late 
States was reached during the year 1932. 


dwo exceptional cases in which land taken out of production of 
other crops through the AAA program was planted in potatoes were in a 
small section of eastern North Carolina and in the valley of the Con- 
necticut River in Connecticut. The report that rented acres formerly 
used for cotton in Kern County, California, have been planted to potatoes 
is being investigated. 


Potato growers have pointed out that over-production of potatoes, 
occurring periodically long before the Agricultural Adjustment Administra- 
tion operations began, has led to destructively low prices, waste of potatoes 
because prices would not pay freight and marketing costs, and hardship and 
bankruptcy among potato farmers. Hence, they have sought for a plan which 
would give a fair balance of supply with demand, eliminate wide price fluctua- 
tions which have been damaging to both producers and consumers, and bring 
benefits similar to those achieved by farmers cooperating in other adjustment 
programs. 
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COMMERCIAL POTATC PRODUCTION 
NOT INCREASED BY A.A.A. PROGRAMS 


The Agricultural Adjustment Administration today made public a study 
of potato acreage and production which showed that the production adjust-~ 
ment programs had had virtually no effect upon the commercial production 


of potatoes for the country as a whole. 


. The study was made by the Agricultural Adjustment Administration in 
cooperation with the Bureau of Agricultural Economics of the Department of 
Agriculture. 


Other conelusions from.the study were that potato acreage and produc- 
tion had shown no increase during 1934 and 1935 that could be attributed to 
adjustment programs; that acreage increases in certain states during 1934 
and 1935 were for the most part outside regions where land was taken out of 
production by adjustment programs, and that in sections in only two states 
was it established that land taken out of production by adjustment programs 
had contributed to an increase in potato acreage, 


The result proves conclusively that the adjustment programs have not 
been responsible for the surplus of potatoes, and resultant low prices which 
‘have, prevailed for the past two years. 


The. two most variable factors in the supply of potatoes, and conse- 
quently, the price, are yields and acreage. When favorable weather brings 
high yields per acre, the result is large production accompanied by a sharp 
drop in prices. On the other hand, low yields caused by unfavorable weather 
are followed by a sharp increase in prices. The fluctuations in price are 
made more pronounced by the fact that the demand for potatoes is relatively 

- inelastic. 


Acreage of potatoes usually expands or contracts in response to price. 
This variation in acreage also affects the total supply. 


The acreage in potatoes in 1934 and 19355 was larger than in 1935, 
but smaller than in 1932. Total production in both years was considerably 
smaller than in 1928. 


The study is being continued with regard to fruits and other vege- 
tables. The preliminary data strongly indicate that assertions that the 
Agricultural Adjustment Administration programs have increased commercial 
acreage and production in specialty crops generally are as groundless as 
those made with regard to potatoes. 


Commercial Acreage Shifts Barred in Adjustment Contracts 
One of the aims of the adjustment programs was an increase in the 
production of food and feedstuffs for home use on farms. Provision was made, 


however, insofar as was possible in the contracts signed by farmers to pre- 
vent the contract acres from being used for commercial production. 
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The conclusion that adjustment programs had not increased the acreage e 
of potatoes during 1934 and 1935, years when adjustment programs were in 
effect, was arrived at by an acreage comparisoh with the period immediately 
preceding 1954 and 1955. The following table, taken from Department of 
Agriculture records shows the production of potatoes from 1928 through 1935: 


YEAR ACREAGE HARVESTED PRODUCTION 
1928 3,469,000 425,626,000 
1929 2,973,000 | 327,652,000 
1930 3,030,000 7 332,693,000 
1931 3,366,000 | 372,994,000 
1932 3,379,000 357,371,000 
1933 %,194,000 320,203,000 
1934. 3,303,000 385,287,000 
#1935 3,256,000 372,677,000 


*Estimated as of September 10, 1935. 


The table shows that the acreage of potatoes harvested following 
A.A.A,. operations in 1933, 1934 and estimated in 1935 was smaller than 
harvested acreages in 1928,.1931, and 1932,.long before A.A.A. programs 
began operation. 


The increased production of potatoes in 1934 and 1935, as compared 
to 1933 and 1932, is accounted for by a heavier yield per acre in the two 
years first’ named. The average yield in 1934, us example,.was 116.6.) 
bushels per acre and the estimated yield for.1955 is.114.5. ,The average 
yield for 1932 on the other hand was 105.9.bushels and for 1933 was,100.3. 


Although the acreage of potatoes for the country as a whole has not 
increased materially since 1933, some commercial areas have continued up- 
ward trends which have existed for comparatively lengthy periods. 


Increased Demand for Karly Potatoes 


As 2 result of increased demand for early potatoes, there has been 
a marked increase in commercial potato acreages in southern States during 
the last 10 years, This upward trend continued during 1930, 1931 and TIGR. 
which were years of restricted consumer buying power. The re of po- 
tatoes in ll early states rose from an average of 254,000 acres for the 
five years 1919-1923 to an average of 429,000 acres for the five years 
1931-1935, The average acreage of potatoes in these statés in 1934 and 
(1935 was approximately 10 percent above the 1929-1935 five-year average, 


Shipments of potatoes from the early states increased from an 
average of 15,720 carloads for the three years 1917-1919 to an average of 
29,415 carloads for the five years 1930-1934, Following the 1917-1919 
Peed: shipments for each succeeding five year period showed an increase. 


& 


As a result of increased demand for early pot-toes there has been 
a reduction in the acreage in some of. the intermediate and late states, 
Potatoes from the early states have replaced substantial quantities of po- 
tatoes from the late states, particularly during the spring and early summer 
months, 
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Farm prices of potatoes in all arvas declined to low Levels arter 
1929. The low level of 27.6 cents. per bushel’ for the surplus late states 
was reached during the year 1932. However, declines in early and inter- 
mediate states have not been so great as those in other areas. The average 
price for the 1934 crop of potatoes was 40 percent below the 1929 price 
in early states and 59 percent below in intermediate states; whereas, the 
1934 price was 73 percent below the 1929 price in the late states. The 
increases in the acreage of potatoes in the carly states during recent 
years and the decreases in the surplus late states have been dué, “in” large 
part, to this and similar price disparities in other years. 


The shift between potato acreages in early and intermediate States 
is well illustrated by changes occurring between Virginia and North Carolina. 
The acreage of potatoes in Virginia decreased from an average of 122,000 
acres during the five yéars 1919-1923 to an average of 99,000 acres during 
the five years 1931-1935. 


On‘the other hand, the land planted to potatoes in North Carolina 
increased from an average of 39,000 acres during the first Pive-year period 
to an average of 80,000 acres during the most recent five -year period. 


Acreage in the Early States 


The acreage in the 11 early states - North Cerolina, South Carolina, 
Georgia, Florida, Tennessee, Alabama, Mississippi, Arkansas, Louisiana, 
Oklahoma, and Texas - rose from an average for the 1929-1933 periodof. 
494,000 acres to 453,000 acres in 1934. . The estimated acreage in-1935 is 
425, 000 acres. 


S in the early potato producing states 


Examination of the increase 
in 1934 and 1935 shows that in ae aide cr is no relation to acres taken 
out of production through the Agricultural Adjustment Administration. 


Tuere are two exceptions. One . found in a comparatively small section 
in eastern Nurth Cerolina on land set aside 1s rented acres. Another 
example of rentcd acres being used for commercial potato production oc- 
‘curred in Connecticut where the program for shade grown: tobacco put no 
‘restriction upon the use of acreage removed from tobacco production. A 
report thet innd trken out of cotton in Kern County, Ccolifornia, has been 
used for the commercial production of pot-toes .lso is being Era 


A study of acreage increases in other states etowtness to. light none 
that could not be accounted for by additional plantings for: home use, or 
cases which clearly could not have been affected by the adjustment programs. 


There undoubtedly were individual instances where potatoes were 
raised and sold on land taken out of production by adjustment programs. 
Such instances, however, were so few; comparatively speaking, that. ap- 
parently they beve had no effect upon the general Ba a? for: the state 
and Nation. 


ENS Happened in Connecticut 


In the case of Connecticut, there appears to'‘have: been an increase 
in potatoes on land formerly used for tobacco, Connecticut tobacco: is 
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grown principally in Hartford County which lies in the fertile valley of 
the Connecticut River. This tobacco is grown on fertile land and under 
intensive cultivation. as: aes 


.». With the decline in the demand for this tobacco, many growers 
found it to their advantage to go into the production of potatoes,. an 
intensive crop yielding large réturns per acre.: This shift began at least 
as early as 1920 and has continued since that time. The following table 
shows the acreage of shade-grown tobacco in Connecticut and the acreage 

of potatoes in Hartford County, Connecticut, since 1929. 


Year Acreage of shade-grown Acreage of potatoes 


tobacco in Connecticut: in Hartford County 
1929 7200 A gk 
1930 6,000 2,890 
A954 4,700 ink: 3, 700 
1OSe- 1. 3,700 4,420 
1933 3,800 : 5,880 
1934 4,100 6,660 
1935 4,700 6.,660 


hese figures show that the increase in potato acreage in Hartford 
County, Connecticut, has been approximately the same as the decrease of 
‘shade-grown tobacco in the State. 


Though the principal part of this shift occurred prior tO) the tie 
auguration of the adjustment program, it has continued since the adjust- 
ment programs have been in effect, most of the increase occurring on land 
previously used for shade-grown tobacco. This tobacco is grown by a small 
number of producers, all of whom are under agreement with themselves and 
the Secretary of Agriculture to limit their production to a definite amount. 
These agreements do not provide for restrictions upon;ths use of the acre- 
age removed from tobacco production. 


The acreage of outdoor tobacco planted: in, Connecticut was reduced 
. substantially from 1931 to 1932. A reduction still more marked occurred 
from 1932 to 1935, and in addition approximately 500 acres. of tobacco were 
removed from. production under adjustment contracts after having been planted 
in 1933. However, production adjustment contracts with respect to tobacco 
in Connecticut became effective so late in 1933 as to have had no effect 


upon the acreage planted to potatoes. 


In 1934 a large number of additional tobacco contracts were signed 
by Connecticut growers, and under these contracts a further reduction from 
1933 of 38-percent was made. From 1933 to:1934 the acreage of potatoes 
‘in Hartford County increased 13 percent. A survey conducted by. the Conn- 
ecticut State College of Agriculture indicates that part of the increase 
in the acreage of potatoes in Hartford County occurring from 1933 to 1934 
was on farms under adjustment contract. Many of these farms are very small. 


In summarizing the situation with respect to Connecticut, it appears 
that not more than 25 percent of the increase in the acreage of potatoes 
_ from 1933 to 1934 resulted from acreage removed from tobacco under produc- 
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tion adjustment contracts. If this is true not more than 9 percent of the 
total of 8,500 acres removed from tobacco preduction was used for potatoes. 


What Happened in North Caroline 


eee aeeet 


Approximately 62 percent of .the tctal inerzase in the potato acreage 
of North Carolina from 1933 to 1934 occurred in the nine eastern counties. 
In these counties 9,855 acres were removed in 1934 under cotton and tobacco 
production adjust ment contr Aid dn In the same year, the acreage of potatoes 
in these counties was increased by 9,953: acres, an amount approximately 
equal to the acreage removed under cen eeton adjustment contract. 


howcver, nearly half of this incréase occurred in only One county = 
Beaufort County. For the past several years there has peen a marked shift 
from cotton and tobacco to votatees in this county. The acreage removed 
from production under tobacco contracts in 1934 was approximatcly 3,465 
acres. However, the 1934 acreage was approximately 4,500 acres smalier 
than the 1933 acreage, due tc the methods of establishing bases under con- 
tract, but only slightiy below the acreage planted in 1932. Under cotton 
contracts 2,265 acres were removed from production. However, the acreage 
planted to cotton under contract in 1934 was abeve the average for the 
three previous years. This was due largely to the fact that cottvon con-— 
tracts were based upon the production for the years 1929-1933 and this 
enabled growers cf this county to establish a base above their average 
acreage for aie past three Years. It appears, therefore, thet the acreage 
ca eee was technically remove ed from production’ under eotton-contracts had 
already been used for pota toes prior to the inauguration of production ad- 
peers eke iie and that part of the acreage removed undcr tobacco con- 
tracts may have been used for potatoes, 


In the other counties of this begion, aS in casé of the east north 
central section, the increase in potato acreage was smallest where the 
largest acreage was removed from cotton and tobacco under adjustment con- 
tracts. 


Hlorida’s acreage rose from 18,000 in 1933 to ec,0CO in 1934 and 
production increased from 2,252,000 6 0,200,000 bushels. 


Aporoximately 6,400 cotton contracts and 1,038 tobacco contracts 

Were sinner fect, in Wings in 1934. Unser the provisions of these contracts 
approximately 3,800 acres were removed Prom production. ln the 64° counties 
in which these contracts were in SrTreeiny Ge bOba | Of eae, acres of potatoes 
were reported in the 1934 census. In Eabes same counties a total of 3,018 
acres was reported in the 1929 census. The area planted ae ee eee in 
these counties was reduced from 1925 to i752, whereas during this time the 
land planted to potatoss in the remainder of the state was increased by 
approximately 2,000 acres or ten percent. Only about ten percent of the 
potato shipments of this state usually originate in counties in which pro- 
duction adjustment contracts are in effect, 


The production of potatoes in Florida is centralized in regions 
almost entirely outside of the eotton and tobacco belt or the state, Pro 
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ductions of potatoes in Clay, Putnam, St. Johns, and Vulosia Counties in 
1934 totaled 11,896 acres. No cotton and tobacco was produced in these 
counties. 


With the improvement in fertilizer practices large amounts of 
“glade land in the southeastern part of this state were made available for 
production every year. These additional areas were opened for the produc- 
tion of potatoes and other vegetables. The result was that in the 1934 
census approximately 3,750 acres of potatoes were grown in Dade County, 
whereas, five years earlier only 850 acres were reported. 


It appears that virtually none of the Florida land removed from 
‘cotton and tobacco production under contract has been put into commercial 
potato production. 


A brief summary of the potato situation in other commercial pro- 
ducing states includes: 


TEXAS 


The total potato acreage of the state showed a substantial decrease 
from 1933 and 1934, and no change from 1934 to 1930. 


ALAP AMA 


Approximately 90 percent of the earlv commercial potato acreage of 
Alabama is concentrated in Baldwin, Escambia, and Mobile Counties. A 
total of 1980 cotton contracts are in effect in these three counties under 
which 16,210 acres were removed. from production in 1934. This is approxi- 
mately 1 percent of the total acreage remaining under adjustment contracts 
in Alabama. 


The acreage of potatoes in Alabama increased from 32,000 in 1933 
to 40,000 in 1934. Data by counties are not available, but it is esti- 
mated that a good part of this increase occurred in these counties. The 
rise in these counties and the remainder of the state probably has not 
exceeded the needs for home consumption. 


MAINE 


Maine produces the largest quantity of potatoes of any state in the 
United States, with production in 1934 of nearly 15 percent of the total 
national production. In 1931, 186,000 acres were planted to potatoes but 
since that year the acreage has shown a substantial decrease in each year, 
being only approximately 160,000 acres in 1935. The large production of 
1934 was due to a high yield resulting from very favorable weather condi- 
tions rather than to any expansion of acreage. Only a few acres are af- 
fected by production adjustment programs in this state. Consequently, 
there has been no opportunity for a shift. from other crops to potatoes. 


MASSACHUSETTS - RHODE ISLAND 


There has been a gradual increase in the acreage of land devoted to 
potatoes in these two states since 1929, with the peak years 19354 and 19355 
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having exactly the same acreage.. As in the case of Maine, howevér, com- 
paratively few acres are affected by adjustment contracts. ed: 


NEY YOR’! AND PENN: YLVANTA 


New York and Pennsylvania show somewhat the same general trend in 
potato acreage since 1928. The highest acreage in New York, 213,000 during 
this period, was reached in 1929, The 1933 acreage of 200,000 was 5,000 
acres below the 1929-1933 average and that of 1934 increased to 210,000. 
The acreage in 1935, following the decline in prices in 1934, was only 
200,000 acres. . 


The highest acreage in Pennsylvania, 200,000, was reached in 1934, 
compared with 189,000 in 1933, and the five-year average (1929-1933) of 
192,000 acres.. The acreage in this State declined in 1935 to 186,000 acres 
for the same reason that the decline occurred in New York. 


Changes in acreage of potatoes in these two States have been made 
in response to price changes and are not related to adjustment programs. 


CALIFORNIA 


_ The potato acreage in California 
35,800 acres for the five years of 1929-1933, to 41,000 acres in 1934, and 
45,000 acres in 1935. 


The report that rented. acres formerly used: for cotton ih’Kern County 
have been planted to potatoes is being investigated. 


NEW JERSEY 


New Jersey has expanded its acreage planted to potatoes slightly 
in the past two years, but it has not taken part to any extent in adjust- 
ment programs.. 


MARYLAND 


The important potato producing area in Maryland includes the lower 
Hastern Shore and western mountain counties where little acreage is planted 
to crops for which adjustment programs are in operation, so that the to- 
bacco and other adjustment programs, which have been carried on in other 
parts of the State, have had little effect upon acreage planted to potatoes. 


KENTUCKY AND TENNESSEE 

Potato acreage figures for Kentucky for the period 1929-1935 show, 
for the most part, a moderate upward trend. The exception which occurred 
in 1950 was probably due to the high cost of seed and to gencral drought 
conditions then prevailing. The increase in acreage was well under way 
before the Agricultural Adjustment Administration adjustment programs began 
and apparently can be attributed to the fact that large acreage is being 
planted for home supplies. Kentucky is also near several large markets and 
during depression would capitalize on the fact that during periods of low 
prices the high transportation cost per unit of value tends to reduce compe- 
tition from distant areas. 
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Tennessee potato acreage figures show an irregular trend upward and - e 
downward for the period 1929-1935. The peak figure occurs, in 1954, but an 
acreage figure almost as high was reached in 1931, The acreage for 1955 
is under that of 1934 and equal to that of 1951. 


OHTO_AND_ INDTANA 


The acreage for Indiana gradually moved upward from 1929, and each 
year, with the exception of 1933 and 1935, shows an increase from that 
figure. A slight decline in acreage occurred in 1933, The increase in 
Indiana in 1934 and 1935 over 1932 was only 1,000 acres. In Ohio potato 
acreage reached a high point in 1932 and in each year since the acreage 
has been less than in that year. 


MISSOURI AND KANSAS 


——o 


The potato acreage of the two States in 1935 was equal to that in . 
1934 and in each of these years was smaller than in any nther year since / 
1929. The 19355 acreage in Kansas is the smallest since 1929. In Missouri 
the 1935 acreage is the smallest since 1929 with the single exception of 
1934 when it was 1,009 acres lower, These two States have exceedingly 
large acrsages under adjustment contract, 


IOWA 

The potato acreage figures for Iowa show two distinct trends in the 
period 1929-1935, From 1929 to 1932 the trend is downward, with 77,000 
acres in the earlier year and 74,000 acres in 1932, In 1930 and 1931 the 
acreage was 70,000. Beginning in 1933, with 75,000 acres, the trend has 
been upward. In 1934 the acreage was 80,000 and in 1935 it was 86, OCO 
acres. In this State, as in Indiana and Ohio, there has been a well-or- 
ganized campaign for the production for home use of potatoes on suitable 
soil, using Northern Certified Seed and modern methods of culture. The 
12,000-acre increase in potatoes in Iowa is negligible compared to the 
number of acres taken out of production by the corn-hog and other adjust- 
ment programs. 


NEBRASKA 


The potato acreage in Nebraska reached a high point of 185,000 
acres in 1932 compared with the 1929-1933 average of 117,000. It declined 
sharply to 115,000 in 1933, remained at: the same figure in 1934 and increased 
to 130,000 in 1935. The 1933 and 1934 low acreages show the effect of water 
shortage in the principal irrigated area devoted to table potato preduction A 
in the State. Nebraska produces large quantities of certified seed potatoes 
grown for the most part on dry lands without irrigation, Indications are 
that the increase in 1935 represents, for the most part, an increase in 
this type of production following the general rainfall and favorable plant- 
ing conditions in the spring of 1935, 


MICHIGAN AND WISCONSIN € 


Michigan and Wisconsin are among the largest producing States and 
are representative of the Fastern North Central surplus States. The potato 
acreage in Michigan increased slightly each year from 1931 to 1934, but there 
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was no increase in 1935 over 1934, Contracts for sugar beets make up the 
most important control program, but potato production has never been im- 
portant in the sugar beet producing areas. 


There has beén a somewhat-wider variation in the annual potato 
acreage in Wisconsin, but the acreage in each of the last four years has 
been below that of 1931 and the 1935 acreage is substantially below that 
of 1934, It is clear that there has been no expansion in potatoes as the 
result of the adjustment programs in that State. 


MINNESOTA 


In 1931 the acreage in potatoes in Minnesota was 361,000 acres, an 
increase over the 330,000 in 1929 and 314,000 acres in 1930. There was a 
still further increase in potsto acreage in 1932 to OVP ,O000 acres. Way aes 
and 1934 the acreage of potatoes dropped to 324,000 acres. The preliminary 
estimate of acreage for potatoes in Minnesota in 1935 indicates that ap- 
proximately the same acreage was planted this year. 


NORTH DAKOTA AND SOUTH DAKOTA 
These States have taken a very active part in the wheat, corn-hog 
and other adjustment programs, but potato acreage was less in both States 
P1950, 1904 and 19o5ethan’ in 1952. 


TDAHO. 


The potato industry in Idaho is of more recent development than of 
any other large producing State. The acreage in 1935 was J9; 000 acres, 
only 2,000 acres above the average acreage from 1929-1933. The potato 
acreage in 1935, when the beet program first became effective, was about 
5 percent léss than in 1934, 


MONTANA 


Potato acreage in Montana shows only a very slight variation from 
year to year for the entire period 1929-19%5. Variation from the five year 
average 1929-1953 has not been greater than 3,000 acres and the acreage has 
been at a constant figure for the three years 1933-1935, inclusive. 


COLORADO 


Potato acreage in Colorado reached a high figure of 1047, OOOF Tie Loe. 
as compared with the five year average (1929-1935) of 94,000. The 1935 
acreage of 85,000 was 9,000 higher than the 1934 acreage of 76,000 but the 
1934 acreage was drastically reduced because of a serious shortage of ir- 
rigation water which occurred not only in Colorado but also in Nebraska 
and Wyoming. This increase in 1935 restored the acreage figure to a point 
which was still 2,000 acres below the 87,000 planted in 1933 and 9,000 below 
the five-year average. It was also below the acreage of 1931 and 1932. 


UTAH 


Commercial production of potatoes in Utah has been somewhat less dur- 
ing the past three years than it was 4uring 1929, 1930, and 1931. This is 


10458 


eh rae 


borne out by carlot shipments, which were as follows for the past six years: 
1929, 939 cars; 1930, 1,044 cars; 190i) Godacerer Geo OloNcereew iy cose TZ 
cars; 1934, 832 cars. The estimate of total acreage planted in potatoes 

in 1935 is approximately 14,000 acres, which is 1,000 acres more than was 
harvested in either 1931 or 1932 and is the same as the acreage for 1933. 


OREGON 


There has been relatively little variation in the acreage of potatoes 
grown in Oregon even though the most important producing area in that State, 
the Klamath Falls District, has been developed within the past decade. The 
57,000 acres grown in 1935 is the smallest acreage since 1931. The wheat 
adjustment program, which is the most important one in Oregon, is in an en- 
tirely different portion of the State. : 


The potato acreage in the State of Washington for the years 1929- 
1935 discloses unusual stability. The highest acreage, 48,000, was planted 
in 1950. In no other year after: 1930 has the acreage been as great as it 
was then. The lowest point, 40,000 acres, was reached in 1932 and again 
in 1955, both figures being 3,000 below the five-year average. The 1935 
acreage was 5,000 acres less than the 1984 acreage. 


Program Needed to Balance Supply With Demand 


From time to time since the Agricultural Adjustmént Act became 
effective, growers of potatoes have requested control programs for their 
product. Some inclined to voluntary programs similar to those for wheat 
and cotton and others favored programs modeled alone thevlines: of tie 
Bankhead cotton control Act and the Kerr-Smith tobacco control Act. 


Sentiment for a potato program was strong in certain sections of 
the South where the operations of the tobacco and cotton programs could be 
observed. The potato producers, however, have never contended that con- 
trol of their product was necessitated by any shift to potato production 
from acres taken out of tobacco, cotton, wheat, corn or any other crop for 
which adjustment programs are in effect. 


A review of the prices and incomes for totacco and cotton as com- 
pared to potatoes during the past three years serves to explain why some 
potato producers have sought programs for their product. 


Farm prices for cotton reached the low point of 4.6 cents per pound 
in June, 1932, During April, May and June, 1933, cotton prices improved 
in anticipation of an adjustment program by the Agricultural Adjustment Ad- 
ministration and reached 10.5 cents per pound in July. The price for the 
1953 crop averaged 9,7 cents per pound as compared with 6.5 cents per pound 
for the 1932 crop and 5,7 cents per pound for the 1931 crop... The fammeprice 
rose to 12.6 cents per pound. The average for the 1935 crop thus far is 
about 10 cents per pound, 
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Prices for tobacco also fell to lew levels during the depression. 
The price for flue-cured tobacco declined from 18 cents per pound in 29 
to 12 cents in 1930 and §.4 cents in 1931. Following the very short 19Jde2 
crop, prices improved. The average for the season was 15.5 cents per 
pound. The 1934 crop was reduced substantially under production adjustment 
contracts and the price rose to 27.3 cents per pound. Early sales indicate 
that the average for the 1935 crop will be nearly three times as high as 
woe tor the 19S] crop. 


1935 Price About Same as 1934 


The farm price of potatoes declined from 181.5 cents per bushel in 
1929 to 91.5 cents in 1930, 46.4 cents in 1931, and 39.5 cents per bushel 
in 1932. Prices improved substantially in 1933. However, a larger crop 
resulted in 1934 and prices declined to a level only slightly above 19d1l. 
Present indications are that the average price for the 1935 crop of pota- 
toes will be around that for the 1934 crop. 


In terms of income, the value of the cotton crop rose from 
#424,000,000 in 1932 to an average of approximately $625,000,000 for the 
1933 and 1934 crops. Early indications are that the 1935 crop will bring 
approximately one billion dollars to producers. 


The value of flue-cured tobaceo rose from approximately $43,000,000 
in 1932 to $112,000,000 in 1933 and approximately BiS2,000,000 in 1964, 
exclusive of benefit payments. Sales to date indicate the income from the 
1935-crop will be around that for the 1934 crop. 


The farm value of potatoes declined from S451, 000,000 tn 1929 70 
B05. 000 ,000 in. 1930, $175 ,000,000 im 1991) and $141;,000,000 in 1932, The 
value of the potato crop rose from the low point reached in 1932 to 
$264,000,000 in 1933, and then dropped to #180,000,000 in 1934. Indica- 
‘tions are that the value of the 1935 crop will be approximately the same 
as the low income for the 1934: crop. 


Potato growers have pointed out that over-production of potatoes, 
occurring periodically long before the Agricultural Adjustment Administra- 
tion operations began, has led to destructively low prices, waste of pota- 
toes left to rot in the ground because prices would not pay freight and 
marketing costs, and hardship and bankruptcy among potato farmers, Henwe, 
they have sought for a plan which would give a fair balance of supply with 
demand, eliminate wide price fluctuations which have been damaging to both 
producers and consumers; and bring benefits similar to those achieved by 
farmers cooperating in other adjustment programs. 
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